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Item 8.01 Other Events.

Zai Lab Limited (the “Company”) is filing certain updated risk factors disclosure applicable to its business for the purpose of supplementing and updating
disclosures contained in the Company’s prior public filings, including those discussed under the heading “Item 1A. Risk Factors” in the Company’s Annual
Report on Form 10-K for the year ended December 31, 2023, filed with the Securities and Exchange Commission on February 27, 2024. The supplemental
updated risk factors are filed herewith as Exhibit 99.1 and are incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Updated Risk Factors
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Exhibit 99.1

Updated Risk Factors

Risks Related to Our Business and Industry

We, our employees, and our contracted third parties are subject to laws and government regulations relating to privacy and data protection that have
required us to modify certain of our policies and procedures with respect to the collection and processing of personal data, and future laws and
regulations may cause us to incur additional expenses or otherwise limit our ability to collect and process personal data.

We, our employees, and our contracted third parties are subject to data privacy and security laws in the various jurisdictions in which we operate,
obtain, or store personally identifiable information, including in mainland China, the United States, and the EU. The legislative and regulatory landscape
for privacy and data protection continues to evolve, and there has been an increasing focus on privacy and data protection issues with the potential to affect
our business.

We could be subject to regulatory actions and/or claims made by individuals and groups in private litigation involving privacy issues related to data
collection and use practices and other data privacy laws and regulations, including claims under the laws described, as well as for alleged unfair or
deceptive practices. If our operations are found to be in violation of any of the privacy laws, rules, or regulations that apply to us, we could be subject to
penalties, including civil penalties, damages, injunctive relief, and other penalties, which could adversely affect our ability to operate our business and our
financial results. We will continue to review these and all future privacy and other laws and regulations to assess whether additional procedural safeguards
are warranted, which may cause us to incur additional expenses or otherwise limit our ability to collect and process personal data.

While we maintain and enforce policies and practices designed so that we and our employees comply with such data privacy and security laws in the
various jurisdictions in which we operate, we have identified, and may in the future identify, instances of non-compliance with such policies and practices
by our employees. Such non-compliance may result in a material adverse effect on our business, reputation, or operations, and our policies and practices
may not prevent such an incident from having a material adverse impact in the future. In addition, our employees and contracted third parties may become
subject to regulatory actions involving privacy issues related to data collection and use practices and other data privacy laws and regulations. Such
regulatory actions may result in criminal or civil penalties, convictions or sanctions, which may materially adversely affect our business and reputation.
Such investigations of our employees and contracted third parties could also lead to allegations against, or investigations into, the Company and the
Company’s practices with respect to such data and privacy laws and regulations.

If we fail to maintain our licenses or other intellectual property-related agreements for our products or product candidates or if we otherwise
experience disruptions to or disputes relating to our business relationships, we could lose the ability to continue the development and commercialization
of our products and product candidates and such disputes could cause us to use substantial resources.

Our business relies, in large part, on our ability to develop and commercialize products and product candidates from third parties in accordance with
our license and collaboration agreements and other intellectual property-related agreements. If we fail to maintain such licenses or other intellectual-
property-related agreements that are relevant to our products and product candidates, we may be unable to develop and commercialize the affected products
or product candidates, and our business, results of operations, financial condition, and prospects



could be materially harmed. If we fail to comply with our obligations under such agreements or if our licensors or collaboration partners fail to comply
with obligations under such agreements or other agreements from which our rights are based, we may be unable to successfully develop and commercialize
the affected products or product candidates, and our business, results of operations, financial condition, and prospects could be materially harmed.

Failure to meet obligations under any of the aforementioned agreements may result in termination of same by the other contracting party. Even
though we may exercise all rights and remedies available to us and otherwise seek to preserve our rights, we may not be able to do so in a timely manner, at
an acceptable cost, or at all. Any uncured, material breach under such agreements could result in loss of our rights and may lead to a complete termination
of our rights to the applicable products or product candidates. Any of the foregoing could have a material adverse effect on our business, financial
conditions, results of operations, and prospects. In addition, we have had, and may in the future have, disputes regarding our rights under license,
collaboration, or other intellectual-property related agreement, including but not limited to:

• the scope of rights granted under such agreement;

• the use of intellectual property rights under such agreement;

• the satisfaction of diligence obligations under such agreement;

• the ownership of inventions or know-how resulting from such agreement; and

• the payments due under such agreement.

Such dispute may disrupt our business relationships or otherwise hinder our ability to successfully develop and commercialize the affected products
or product candidates, which could have a material adverse effect on our business, financial conditions, results of operations, and prospects. Such disputes
may also require or result in substantial costs and diversion of resources, including the consumption of significant management and other personnel time, to
defend or assert our contractual rights or interpretation or to settle or litigate such disputes. Any such settlements of contractual disputes, and the
negotiations in connection therewith, could have a material adverse effect on our business, reputation, financial condition, results of operations, and
prospects.

In addition, the resolution of any disputed contractual interpretation of any of the foregoing agreements could result in a narrower interpretation of
the scope of our rights or increase our financial or other obligations and thereby may prevent or impair our ability to maintain our current agreement on
commercially acceptable terms. Accordingly, we may be unable to successfully develop and commercialize the affected products or product candidates.
Any of the foregoing could have a material adverse effect on our business, financial condition, results of operations, and prospects.

Risks Related to Doing Business in China

We may be exposed to liabilities under anti-corruption, anti-bribery, and anti-fraud laws in China and the United States, including the U.S. Foreign
Corrupt Practices Act, and any allegation, investigation, or determination that we, or our employees and contracted third parties, have violated such
laws could have a material adverse effect on our business or reputation.

We, our employees, and our contracted third parties are subject to anti-corruption laws in China and the United States, including the FCPA, which
generally prohibit, among other things, making improper payments to government officials for the purpose of obtaining or retaining business, and Chinese
laws governing competition, which prohibit commercial bribery. In addition, we, our employees, and our contracted third parties are subject to



laws targeted at medical insurance and other fraud in China and the United States. Although we have implemented controls and procedures to promote
compliance with such laws, failures to comply, due to either our own deliberate, negligent, or inadvertent acts or those of others, including our employees
and contracted third parties, may harm our business and reputation and may cause us to incur criminal or civil liabilities, penalties, sanctions, and/or other
significant expenses, which may have a material adverse effect on our results of operations, financial condition, prospects, ability to raise capital or
continue to offer our securities, and the market price of our securities. For example, under certain circumstances, a pharmaceutical company’s products may
not be purchased by public medical institutions if that pharmaceutical company is involved in a criminal investigation or administrative proceeding related
to bribery.

In addition, Chinese authorities have become increasingly active in enforcing laws affecting the pharmaceutical industry. Specifically, the Chinese
authorities have recently increased anti-bribery and anti-fraud efforts to address improper payments and other benefits received by physicians, staff,
hospital administrators, and other individuals in connection with the sales, marketing, and purchase of pharmaceutical products. The scope and intensity of
such recent anti-corruption and medical insurance fraud enforcement efforts in China have led to increased uncertainty in the healthcare industry, which
have impacted and may continue to impact hospital and physician practices. Such uncertainty, and related evaluations and adjustments by hospitals and
physicians and other market participants, may adversely affect our business and results of operations.

Furthermore, we have been, and may in the future be, involved in inquiries or investigations by Chinese authorities as part of these enforcement
efforts. Although we have not experienced a material adverse impact to the Company from such an inquiry or investigation to date, there can be no such
assurance that such inquiries or investigations will not have a material adverse effect on our business, reputation, or operations in the future. For example,
there have been public reports of recent investigations by Chinese authorities in relation to alleged medical insurance fraud and potential violations of
China’s data privacy and other laws by a number of persons affiliated with AstraZeneca. Certain of our former and current employees were formerly
employed with AstraZeneca. Some of our current and former employees in our ZEJULA  sales team are under criminal investigations by Chinese
authorities in their personal capacity and have been detained for questioning or otherwise under police compulsory measures in connection with alleged
medical insurance fraud, a crime under Chinese law that can be prosecuted only against individuals and not against companies. Such investigations,
allegations, and the reporting thereof, and any potential enforcement actions, formal convictions, or administrative penalties or fines in connection
therewith, may materially adversely affect our business and reputation. In addition, such investigations may lead to additional allegations or findings or

may implicate or expand to additional employees. While we are not currently aware of any allegations or investigations into actions which may result in the
criminal liability of the Company, there can be no assurance that such allegations or investigations will not result in a material adverse effect on our
business.

Risks Related to Intellectual Property

If we are unable to obtain and maintain protection for our products and product candidates through intellectual property rights, or if the scope of such
intellectual property rights obtained is not sufficiently broad, third parties may compete directly against us.

Our success depends, in part, on our ability to protect our products, product candidates, and technologies from competition by obtaining,
maintaining, and enforcing our intellectual property rights. We seek to protect our products and product candidates as well as technologies that we consider
commercially important through intellectual property rights, such as patents and trade secrets.

®



We do not own or hold an exclusive license to patent rights in all of the territories in which we plan to commercialize certain of our products and
product candidates. Further, we cannot predict whether patent applications that we hold rights to or any of our other owned or in-licensed pending patent
applications will result in the issuance of patents that effectively protect our products, product candidates, and technologies, or whether our issued patents
will effectively exclude competitors. It is also possible that we do not identify and/or secure patent rights to certain patentable aspects of our products,
product candidates, or technologies. If we do not secure patent rights with respect to our products, product candidates, and technologies, our business,
financial condition, results of operations, and prospects could be materially harmed.

The patent prosecution process is expensive, time-consuming, and complex, and we may not be able to file, prosecute, maintain, license, or defend
all necessary or desirable patent rights at a reasonable cost or in a timely manner, and patents may be invalidated, in whole or in part, and thereby rendered
unenforceable. In addition, our licenses may not provide us with exclusive rights to products and product candidates in all relevant fields of use and in all
territories in a manner which we may wish to develop or commercialize products in the future. As a result, we may not be able to prevent competitors from
developing and commercializing competitive products in all such fields and territories.

The coverage claimed in a patent application can be significantly reduced before the patent is issued, and its scope can be reinterpreted after
issuance. Even if patent applications we license or own currently or in the future have issued or do issue as patents, they may not issue in a form that will
provide us with any meaningful protection, prevent competitors or other third parties from competing with us, or otherwise provide us with any competitive
advantage. In addition, the patent position of biotechnology and pharmaceutical companies generally is highly uncertain, involves complex legal and
factual questions, and has been the subject of much litigation in recent years.

The issuance of a patent is not conclusive as to its inventorship, scope, validity or enforceability, and our patents may be challenged in the courts or
patent offices. An adverse determination in any such submission, proceeding or litigation could reduce the scope of, or invalidate, our owned or in-
licensed patent rights. Such challenges may result in loss of patent rights, loss of exclusivity, or in patent claims being narrowed, invalidated, or held
unenforceable, which could limit the scope and/or duration of patent protection for our product(s) or product candidate(s). Consequently, we may not be
able to exclude others from using certain technology without compensating us or possibly may be unable to exclude a competitor from commercializing a
competitive product which may materially adversely impact our sales and may also cause us to reduce, more than we otherwise might, the price at which
we sell our products. For example, granted claims in two Chinese patents that pertain to certain aspects related to Optune have been the subject of a
successful invalidation proceeding, which is currently being appealed. Such proceedings also may result in substantial costs and require significant time
from our scientists and management, even if the eventual outcome is favorable to us. Consequently, we do not know whether any of our technology,
products or product candidates will be protectable or remain protected by valid and enforceable patents. Our competitors or other third parties may be able
to circumvent our owned or in-licensed patents by developing similar or alternative technologies or products in a non-infringing manner.

Furthermore, the term of a patent is finite and generally expires 20 years from its earliest non-provisional filing date provided that associated fees are
timely paid. Given the amount of time required for the development, testing, and regulatory review of products and new product candidates, patents
protecting such products and product candidates might expire before or shortly after such products or product candidates are commercialized. For example,
certain of our in-licensed patents related to Optune will be expiring over the next two years. As a result, the patent rights we hold may be insufficient to
protect our products and product candidates from competitors’ products, including those that are generic.



Moreover, in the case of any patent rights that are jointly owned by us and another party, if we are unable to obtain an exclusive license or otherwise
limit the other party’s right to license such patent rights to a third party, such patent rights may be licensed to third parties, including our competitors. In
addition, we may need the cooperation of any joint owner of such jointly-owned patent to enforce it against third parties, and such cooperation may not be
provided to us. Any of the foregoing could have a material adverse effect on our competitive position, business, financial conditions, results of operations,
and prospects.

Our owned or in-licensed patents could be found invalid or unenforceable if challenged in court or before the U.S. Patent and Trademark Office or
other foreign authority.

We or our licensors or collaboration partners may become involved in patent litigation against third parties, for example, to enforce our patent rights,
to invalidate patents held by such third parties, or to defend against such claims. Further, third parties could claim that we infringed, misappropriated, or
otherwise violated their intellectual property rights or that a patent we or our licensors or collaboration partners have asserted against them is invalid or

unenforceable. In patent litigation, defendant counterclaims challenging the validity, enforceability or scope of asserted patents are common, and there are
numerous grounds upon which a party can assert invalidity or unenforceability of a patent. In addition to court proceedings, in certain jurisdictions, parties
may initiate legal proceedings before administrative bodies to assert challenges to intellectual property rights, including patent rights. Such proceedings
could result in revocation, cancellation, or amendment to the scope of our patent rights and could negatively affect our business.

The outcome of any such proceeding is generally unpredictable. Furthermore, even if we are successful in defending against such challenges, the
cost to us of any patent litigation or similar proceeding could be substantial, and it may consume significant management and other personnel time.

An adverse result in any litigation or other intellectual property proceeding could put one or more of our patents at risk of being invalidated,
rendered unenforceable, or interpreted narrowly. If a defendant were to prevail on a legal assertion of invalidity and/or unenforceability of our patents
covering one or more of our products or product candidates, we may lack sufficient patent coverage of our products or product candidates to prevent others
from marketing competing products. Any of these outcomes could have a material adverse effect on our business, financial condition, results of operations,
and prospects. For example, granted claims in two Chinese patents that pertain to certain aspects related to Optune have been the subject of a successful
invalidation proceeding, which is currently being appealed.


